
COMMONWEALTH OF KENTUCKY 

B E F O R E  THE P U B L I C  S E R V I C E  COMMISSION 

In the Matter of: 

PURCHASED GAS ADJUSTMENT 1 
FILING OF THE UNION LIGHT, ) CASE NO. 9029-G 
HEAT AND POWER COMPANY 1 

O R D E R  

On October 24, 1984, the Commission issued its Order i r  Case 

No. 9029, approving certain rates and providing for adjustments of 

t h e s e  rates on a quarterly basis in accordance with the provisions 

of the gas cost adjustment clause set forth therein. 

On May 29, 1986, The  Union Light, Heat and Power Company, 

("Union") filed its amended r e v i s e d  quarterly gas cost adjustment 

which is to become eEEective J u l y  1, 1986,  and is to remain in 

effect until September 30, 1986. 

After eeviewinq the record in this case and being advised, 

the Commission is of the opinion and finds that: 

(1) Union's notice of May 29, 1986, set o u t  certain 

revisions i n  rates which Union  proposed t o  place into effect, said 

rates being designed t o  pass on the wholesale net decrease in gas 

costs f r o m  its suppliers in the amount of $6,143,500 or 74.4 cents 

per Mcf. 

(2) Union had no r e f u n d  adjustment for the current quarter 

and cone remaining from previous quarters. 

( 3 )  I l n i o n ' a  notice mat out a total actual adjuatmant ot 

(7.3) cents per Mcf to  compensate for  previous over-recovery of 

gas cost by t h e  company through the operation Of its gas Cost 

recovery procedure. 



(4) Union's application of May 29 1986, requested 

authorization to change the balance adjustment of its GCA to 

provide for  its determination based on 1 2  months' sales versus a 

single quarter's sa les .  Union asserts that, because of weather 

variations, loss o€ sales to alternate fuels and quarterly sales 

swings, there has been a w i d e  fluctuation in the b a l a n c e  

adjustment which has caused corresponding swings in retail rates. 

The balance adjustment for the current quarter, Using approved 

methodology based on a single quarter's s a l e s ,  would be 41.9 cents 

per Mcf, up from 1.7 cents for the previous quarter. Using 12 

months' s a l e s ,  the current quarter balance adjustment iS 3.1 Cent9 

per Mcf. Union's proposed balance adjustment of 3.1 cents per Mcf 

should be approved for the current quarter and the proposed 

balance adjustment methodclogy should receive further 

consideration. 

(5) I n  order for the Commission to more fully consider 

Union's request for a permanent change in its balance adjustment 

methodology, Union should file any and a l l  evidence available that 

would support the existence of continued long-term material 

fluctuations in the balance adjustment. This e v i d e n c e  should 

include forecatlted ealos for t h e  next+ 3 to 5 yearst as well as (I 

comparison between t h e  current and proposed balance adjustment and 

corresponding retail rates, using forecasted sales and detailed 

support for the sales forecast. 

(6) Union's gas cost recovery rate f o r  exempt customers in 

t h e  amount of $3.651 per Mcf is a decrease of 74.4 cents per Mcf 

-2 - 



f r o m  t h e  p r e v i o u s l y  a u t h o r i z e d  rate. This decrease r e p r e s e n t s  t h e  

combined  e f f e c t  of t h e  s u p p l i e r ,  a c t u a l  a n d  b a l a n c i n g  a d j u s t m e n t s .  

( 7 )  Union's a d j u s t m e n t  i n  r a t e s  s e t  o u t  i n  t h e  Appendix t o  

t h i s  O r d e r  is f a l r ,  j u s t  a n a  r e a s o n a b l e  a n d  i n  t h e  p u b l i c  i n t e r e s t  

a n d  s h o u l d  be effectlve w i t h  b i l l s  r e n d e r e d  o n  a n d  a f t e r  J u l y  1, 

1 9 8 6 ,  or as soon as  pract icable  t h e r e a f t e r .  

IT IS THEREFORE ORDERED t h a t :  

( 1 )  The ra tes  i n  t h e  Append ix  t o  t h i s  O r d e r  be and t h e y  

h e r e b y  are  a u t h o r i z e d  e f f e c t i v e  w i t h  b l l l s  r e n d e r e d  on  a n d  a f t e r  

July 1, 1986, of as soon as prac t icable  t h e r e a f t e r .  

( 2 )  The gas  cost r e c o v e r y  r a t e  f o r  exempt c u s t o m e r s  shall be 

$3.651 p e r  Mcf.  

( 3 )  W i t h i n  30 d a y s  of t h e  d a t e  of t h i s  O r d e r  Union  s h a l l  

f i l e  w i t h  this Commission i ts  revised t a r i f f s  s e t t i n g  o u t  t h e  

r a t e s  a u t h o r i z e d  h e r e i n .  

( 4 )  With in  30 days  of t h e  d a t e  of t h i s  O r d e r  Union s h a l l  

s u p p l y  t h e  s a l e s  f o r e c a s t  r e q u e s t e d  h e r e i n  and comply  w i t h  a l l  

p r o v i s i o n s  of t h a t  r e q u e s t .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  30th day of June, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

5e c c e t a ry 



APPENDIX 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 9029-G DATED 6/30/86 

The f o l l o w i n g  rates a n d  c h a r g e s  a re  prescr ibed for the 

c u s t o i n e r s  s e r v e d  by Union L i g h t ,  H e a t  and  Power Company, A l l  

o t h e r  rates a n d  charges  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

r e ina in  t h e  sane as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of t h i s  

Coininission prior to the date  of t h i s  Order. 

RATE GS 

GENERAL S E R V I C E  

Cus tomer  Charge per mon th  : 
R e s i d e n t i a l  S e r v i c e  
N o n - R e s i d e n t i a l  S e r v i c e  

Gas 
Base cost T o t a l  
R a t e  A d  j u s  t i n e  n t Rate 

All gas u s e d  1 4 . 4 9 &  p l u s  36.51$ e q u a l s  51.00e per 1 0 0  C U .  ft. 

Hinilnuin B i l l :  The  ininiinuin m o n t h l y  charge s h a l l  be t h e  

- 

c u s t o m e r  charge as s t a t ed  above. 

The " G a s  Cost A d j u s t m e n t "  as shown a b o v e ,  is a n  a d j u s t m e n t  per  100 
c u b i c  f e e t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  "Gas C o s t  A d j u s t m e n t  
C l a u s e "  s e t  forth on S h e e t  No. 19 of this tariff. 

RATE P 

S p e c i a l  C o n t r a c t  - Finn Use 

Gas 
Base cost  Total 

A ~ I  gas used 7.97# p l u s  36.51$? e q u a l s  4 4 . 4 8 #  per 1 0 0  CU. f t .  

R a t e  - Rate  Ad j u s t i n e n t  - 



The "Gas C o s t  Adjustment" a s  shown above,  is an adjustment per 100 
cubic teet determined in accordance wlth the "Gas Cost Adjustment 
Clause" set forth on Sheet No. 19 of t h i s  t a r i f f .  

RATE OF 

OFF PEAK 

NET MONTHLY B I L L  
Computed in accordance with t h e  following charges: 

(1 )  Firm Use shall be billed in accordance with Rate GS, 
General Service; 

( 2 )  Off Peak Gas (i.e.0 Gas in excess of F i r m  Use) s h a l l  
be b i l l e d  in accordance w i t h  t h e  following: 

Gas 
Base Cost Total 
Rate Adjustment Rate - 

All consumption S.OO# plus 36.516 equals 41.51$! per 100 CU. ft. 

The "Gas Cost Adjustment" as shown above, 1s an adjustment  per  100 
cubic feet determined in accordance with the "Gas Cost Adjustment 
Clause" set forth on Sheet No. 19 of this t a r i f f .  
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